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rity and social sector issues of India and its
various regions. He is well known among
the policy makers in Governments and pro-
fessional managers in public sector in the
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Madhya Pradesh, Chhattisgarh,
Maharashtra, Gujarat, Karnataka, Andhra
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in countries like Nepal, Bhutan, Vietnam,
SriLanka, Middle East and Africa.
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tion/change programs with multifunc-
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unique understanding of policy require-
ments and implementation issues in Indian
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standing the perspectives of various stake-
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The 'look east' policy aims at transforming the North-East of India into a dynamic center of economic
activity, linking it to South-East Asia with a network of highways, railways, pipelines, and transmis-
sion lines. India's north eastern states has suffered from a dearth of investment because of its remote,
mountainous location, long distance from markets, high levels of poverty and local demand, and
limited private sector interest. This region, comprising of eight states, namely Assam, Arunachal
Pradesh, Manipur, Meghalaya, Mizoram, Nagaland, Tripura and Sikkim, is landlocked and shares
about 2% of its boundary with the rest of the country, and the rest with Nepal, Bhutan, Bangladesh,
Myanmar and China.

Demographic profile
As per census 2001, the north-eastern region (NER) accounts for 8% of the country's population with
over 84%residing in rural areas here. Moreover, the demographic profile of the region is changing and
this calls for a shift in policy priorities in the next two decades. As seen in the adjoining figure, the past
(2001), current (2011) and projected population pyramids (for 2026) show a distinct shift with the
following three importantimplications:

a) Population growth has been contained: with population growth rate expected to fall from 1.5to
0.8 over the next two decades, both the
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is projected to increase from 24.5 to
30.8 years for Assam and from 26.18 to 33.59 years for the other seven NE states in the next two
decades. The proportion of people above 60 years is expected to increase from 5.24% to 11.41%%
during this period. This ageing population would require increased provision for social security, safety
nets, geriatric healthcare and related facilities.
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Current Socio-economic profile and development requisites

The economic performance of the NER states has varied owing to the difference in their resource
endowments, levels of industrialisation and infrastructure facilities. As seen in the figure below, while
some states like Nagaland, Arunachal Pradesh, Sikkim and Tripura have grown at a rate higher than
the national average of 6.9%, others like Assam, Manipur, Meghalaya, and Mizoram have lagged
behind. However, all NER states, except Tripura, have a per capita income lower than the national
average of Rs. 20,858.

Per capita Income and GSDP growth rate comparisons
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Source: Central Statistical Organisation and Handbook of Statistics of India, RBI (per capita income at 1999-00 prices
and GSDP growth rate between 2000-01 and 2007-08)

The economies in the region remain primarily agrarian with weak industrial sectors and inflated
service sectors. As seen in the figure below, the composition of NSDP of the region has undergone
minimal transformation since 1999-00, with share of primary sector reducing from 34% to 28% and
that of the tertiary sector increasing from 56% to 61%. The share of the industry sector has remained
almost unchanged. Collectively however, the agricultural sector of the region employs almost 65% of
its population. Industry is mainly developed around tea, oil and timber in Assam and mining, saw
mills and plywood factories in the other parts of NE region.

Sectoral composition of NSDP for NER states Sectoral break-up of employment, 2004-05
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According to a study, the traditional develop-
ment strategies adopted for the region have not
been able to provide enough impetus for local
development or generate self-sustained growth.
The capacity to raise resources locally is very
limited and hence today there is a significant
dependence on Central funds. The region has
failed to attract investors or to produce skilled
labour and entrepreneurial resources, and failed
to transform the primitive agricultural practices
into modern commercial agriculture.

In addition, the lack of infrastructure has repeat-
edly been recognised as a bottleneck to overall
development in the NE region. This region has
about 6% of the national road length and about
13% of National Highways. With the exception of
Assam, railways are almost non-existent in the
other parts of the region due to difficult terrain.
The NER has a current installed capacity of 4029
MW in power, with abundant coal, oil and gas
resources for thermal power generation. As per
NEEPCO, the region has 151.68 BCM reserve of
natural gas and 945.03 MT of coal that would be
sufficient to produce 3000 MW of power for 30
and 50 years respectively. Though the NER has
an estimated hydro potential of 58,971 MW?2, ,
only about 7% has been tapped. However, in spite
of such potential, as seen in the figure below, the

region with an annual per capita electricity
consumption of 229.16 kWh, ranks lowest
relative to other regionsin the country.

As per the UNDP Human Development Report
(2003), the NER states collectively have done
better than the nation as a whole is the social
sector and more particularly in the spread of
literacy. The region has witnessed, a decline in
IMR with Manipur having the lowest IMR in
India, increase in child immunisation and
increase in life expectancy at birth in all NER
states. This is primarily due to higher literacy
rate among women. NER has an average literacy
rate of 68% with a female literacy rate of 44.8%
whichis above the national average of 39.4%.

Regional Development Requirements

Owing to her geographic location, abundance of
natural resources, availability of educated labour
and favourable government policies and incen-
tives and owing to its proximity to south-east
Asian countries, NER has the potential of being
the springboard for economic integration with
Southeast Asia. With the introduction of com-
prehensive central policy for NER and liberalised
state industrial policies, both providing attrac-
tive incentives and subsidies with proposed
deployment of single window clearance facility
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have helped create a more congenial investment
climate in the region. As per the ‘North Eastern
Industrial and Investment Promotion Policy —
2007' by Ministry of Commerce and Industry,
many subsidies, tax exemptions / waivers are
offered on cost of infrastructure, transport,
power etc.

Given the above socio economic context and
security challenges of the region it is essential to
drive on an inclusive growth strategy focus-
sing:

1) Agriculture Development: Given the
dependence of the significant proportion of the
population, making agriculture more productive
and value enhancing economic activity is critical.
Recent studies have stressed the need for a green
revolution in the region with crop-diversification
and enhanced productivity. This would require
promotion of horticulture and floriculture with
enhanced rural credit and banking services.
Owing to its favourable climate for plantation,
NER accounts for more than half of India's tea
production, and has tremendous potential in the
areas of forest-based and agro-based industries,
especially the bamboo and rubber industry. The
11th FYP recommends a 'field to road' connectiv-
ity approach in this sector by strengthening the
transportation network through dedicated
road/rail/air cargo routes. At the same time, the
Plan calls for greater research and training inputs
for converting the horticulture produce to low
volume, high value products having long shelf
life.

2) Trade Infrastructure: Investment in agro
trade infrastructure is essential component to
realise better value of the regional agriculture
produce by further processing and accessing
appropriate markets for better price realisation.
Trade infrastructure in this region require
viability gap funding (VGF) if it needs to be
developed through Public Private Partnerships
(PPP). The 11th FYP too places special thrust on
the development of transport infrastructure and
recommends concerted and multi-pronged
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action, including resource mobilization that may
also comprise of VGF. Availability of such trade
infrastructure play an important role in develop-
ing Small and Medium Enterprises (SMES)
industries in the region. Role of SMEs in reducing
poverty and unemployment has also been
acknowledged with a special focus on the role of
Khadi and Village Industries (KVI) in the region.
The 11th FYP recognises the wide scope of gener-
ating economic activity for the NER through
interaction with neighbouring countries. It calls
for strengthening the twelve Land Customs
Stations that are the gateways for the transit of
goods, services and people between neighbouring
countries, on a priority basis.

3) Energy Resources Development: The
energy resources of the regions especially hydro
resources play a crucial role in contributing for
the regional development as well as national
energy security. The infrastructure challenges in
developing and connecting these resources to
national markets require detailed planning and
some innovative arrangements with our neigh-
bours. The Central Government is also promot-
ing private sector in the region to boost invest-
ment in the power sector. About 14,000 MW has
already been allotted to private players in NER
for development as part of “50,000 MW hydro
initiative”.

4) With an average literacy rate of 68% and
strong communication skills as English is widely
spoken in the region, offers opportunities to
develop IT industries inthe region. The 11th FYP
stresses the need to adopt a holistic planning of
education and vocational skills in the regions to
provide enough opportunities for gainful
employmentto the youth of the Region.

An inclusive growth strategy by accelerating and
sustaining the growth process in this region is
inextricably intertwined with promoting trade,
strengthening market institutions through good
governance, human capital and infrastructure
development.

Disclaimer: Views of the author are entierly personal




