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Rise in infrastructure development and automotive production are driving growth in the metals 
and mining sector in India. India has vast mineral potential with mining leases granted for longer 
durations of 20 to 30 years. India holds a fair advantage in cost of production and conversion 
costs in steel and aluminium. The country is the 3rd largest steel producer with production of 
97.38 million tonnes of crude steel in FY17. Crude Steel and Finished Steel production during 
April-December 2017 was 75.498 million tonnes and 79.294 million tonnes respectively. India is 
also a large producer of sheet mica and has the 7th largest bauxite reserves worldwide at 
around 2,908.85 million tonnes in FY17. 
 
The Government of India has allowed 100 per cent Foreign Direct Investment (FDI) in the 
mining sector and exploration of metal and non-metal ores under the automatic route, which will 
propel growth in the sector. Power and cement industries are also aiding growth in the metals 
and mining sector. Demand for iron and steel is set to grow, given the strong growth 
expectations for the residential and commercial building industry. 
 
However, the capital-intensive steel industry is considered the largest contributor to the banking 
system’s overall non-performing assets (NPAs), with the top five steel companies having the 
maximum NPA issues. The Steel Ministry is aiming to resolve the NPA issue in the steel sector. 
The three major decision makers, Finance Ministry, Steel Ministry and PMO coming together to 
solve the problem is a positive move, and is expected to clear the major roadblock for the 
banking sector to disburse loans. Further, the Indian steel industry is now more dependent on 
government policies based on anti-dumping duties and rationalisation of import duties. At the 
same time, there are several instances of forest clearance, environment clearances lying with 
both state and central government which needs to be addressed to expedite the requisite 
clearances of the mining sector. 
 
Against this background, the Indian Chamber of Commerce (ICC)  organized the 7th India 

Minerals and Metals Forum on the21st June, 2018 at Shangri-La’s – Eros Hotel, New Delhi. 

The Summit, over the years, has evolved as one of the most prominent Conferences on the 

metal and mineral Industry in the country. 
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Summit Focus 

Global Steel Industry Vis a Vis Indian Steel Industry 

Industry Expectations from the Government-Mining,Trade Policy, NPA Resolution 

NPA Resolution 

The eminent dignitaries who  graced the occasion are  

Mr Anil Kumar Nayak, Joint Secretary,Ministry of Mines, Government of India 

Mr Santosh Sharma , CMD, Hindustan Copper Ltd . 

MrAnjani K Agrawal, National Leader Mining and Metal Sector, Ernst &Young 

On this occasion, E & Y has prepared a Knowledge Document which highlights the overview of 

the Volatility in metal sector. The report will be released by the Chief Guest and other dignitaries 

present during the Inaugural Session. 

MrAnil Kumar Nayak, Joint Secretary, Ministry of Mines, Government of India thanked ICC for 

organizing the conference and inviting him to address the inaugural session. He shared his 

views with the issues of the mining sector. The exploration of the deep seated minerals need to 

be focused . Lot of work needs to be done and private sector must play role in exploration too. 

He also said that there are large number of small players in the mining business. Now the time 

has come for the consolidation, either through consortium of miners , to promote economies of 

scale industry must pay attention what best can be done. 

In our country there are lot of low grade minerals. For example , people mostly talk about 

bauxite reserve in Orissa, however there are huge reserve of low grade bauxite in Maharshtra 

and Gujarat.It is important to utilize the low grade ore also. 

He also said that India is deficient in lithium and cobalt. These two minerals are required for 

electric vehicle which is one of the major mission of Government of India. The government has 

initiated a proposal where NALCO, Hindustan Copper and MECL will form a joint venture to 

acquire lithium and cobalt mines abroad. 

He also talked about the issues of steel sector. Although the metal sector is doing wellhowever, 

there are some issues that has taken a back to the sector. It is important to promote value 

added product. Metal recycling sector needs to be scaled up.There is an issue regarding FTA 
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with certain countries as they are not working to our advantage. It is important to provide level 

playing field to Indian industry. 

He also spoke at length on MMDR amendment  and also about auctioning of mining sector. He 

also asked for the suggestion of auctioning of the mines from the industry. He also said the time 

line of the mining approvals has been reduced considerably which is one of the comedable work 

of the government, 

Mr Santosh Sharma, Chairman, Hindustan Copper Ltd spoke at length about the company. He 

also said that recycling is very important nowadays and need to invest more on recycling 

industry. He also added that growth of mining industry depends on mining exploration. India 

have been conservative on exploration and spends oonly 5% of global expenditure. 

He also said that as country develops, availability of resources is very important and the 

importance of value added product is enormous. 

MrAnjani K Agrawal,National Leader Mining and Metal Sector, Ernst &Young said that there is 

a huge potential in metal sector in terms of market demand in India. Globally , the sector is 

doing well,China is seen robust growth in steel sector this year. 

India is also witnessed growing GDP. However there are few challenges that is disrupting the 

metal industry.Some of the challenges are rise in crude prices, some monetary policy that may 

slow down in some aspect, Inflations is also quite high.Macros however are largely good but the 

sector is still not on the sustainable path.Return on invested capital is not high as the sector is 

no more attractive for the industry .Trade actions that are being taken by the government are 

not much advantageous for our country.In iron ore also it is losing value of export in the global 

market as low grade iron ore are exported. 

Similarly , in aluminium sector also there is over supply in the global market and therefore the 

high cost aluminium business will be out of business in future to come. It may follow the same 

path as steel sector if it is not checked now. 
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