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Land Customs Stations in North East India 

North Eastern region of India is a gold mine of trade and commerce opportunities with a 
number of lucrative sectors offering unprecedented scope for investment. Its strategic 
location allows access into markets of Eastern India and neighboring countries such as 
Bangladesh, Bhutan, Myanmar, Nepal and the Association of South East Asian Nations 
(ASEAN) countries, which could be exploited to create robust, mutually beneficial economic 
relationships. Trade relations between these countries and North East India date back many 
centuries and strengthening these relations will give a major boost to the regions 
development. However, at present, various infrastructural bottlenecks in the existing Land 
Customs Stations (LCS) in the North East are inhibiting the region’s two-way trade with its 
two neighbours.  

Current Scenario:  

India shares a 15,000 km long Land border with its neighboring countries— Pakistan, Nepal, 
China, Bhutan, Bangladesh, Myanmar & Afghanistan, while around 36% of it shared by North 
East India. India has a 1,880-km border with Bangladesh along four states — Tripura (856 
km), Assam (263 km), Meghalaya (443 km), Mizoram (180 km) in the North East. There are 
40 Land Custom Stations in the North East India, though all are not functional. Despite the 
immense trade & investment potential of the region and its strategic importance as an 
economic corridor between India and South East Asia, India’s LCS have witnessed 
substantial low trade.  

India’s trade through land borders was only $13 billion in 2017-18, with exports constituting 
of $11.3 billion, accounting for 3.7% of total exports in the period.  Especially India’s Land 
Customs Stations in the North East suffer from infrastructural problems as well as 
inadequate warehousing and cold chain facilities.  

Achievements: 

However, in recent times, Indian Government has taken several facilitative measures to 
promote trade through this region. 

Out of the 109 LCS India has, 7 have been upgraded as Integrated Check Posts (ICPs) for 
faster clearance of goods and passengers. ICPs in the Petrapole border have parking bays, 
weighbridges, cargo terminals, warehouse facilities, public utility facilities, banks/ATMs, 
foreign exchange bureaus and cafeterias, among others. India has also planned to improve 
its border trade infrastructure involving a Rs 4,500-crore proposal to improve 13 more land 
borders, which would cover would cover the border posts in Jaigaon (India-Bhutan), 
Panitanki (India-Nepal) and Hili and Fulbari (India-Bangladesh). Also, Government of India 
has planned to prioritise the development of ICPs according to the volume of trade, 
passenger traffic and other strategic interests, instead of phase-wise development of the 
land customs stations.  
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ICC Recommendations: 

Even with the immense potential and possibilities, North East India is yet to promote itself as 
a trade hub and provide easy access to the emerging markets of South East Asia. In order to 
truly reap the benefits of trade through the north-eastern region, a mix of infrastructure 
investments and trade facilitation measures are needed. 

1) Land Customs Stations should be upgraded to state-of-the-art integrated check-posts (ICPs) 
aided with amenities like weigh-bridge, warehousing, parking facilities etc.  

2) The border check points should get high quality IT infrastructure, quality testing labs and 
quarantine facilities for agricultural trade, banking and foreign exchange facilitation centres.  

3) More Border Haats should be opened to encourage and facilitate seasonal trade between 
the North East India and its neighbouring countries. It is imperative to develop a robust 
supply chain and logistics infrastructure on a hub-and-spoke model to ensure smooth 
transportation. 

4) Private investment should be encouraged in potential areas of manufacturing and agri-
horticulture commodities. 

5) List of permitted items for both border trade and haats should be further expanded and 
revised at regular interval.  

6) Non-functional LCS should be made functional along with developing new LCS especially in 
the regions like Arunachal Pradesh, Mizoram and Nagaland. India also needs to consider 
opening up new trading route to expand the scope of trade in this area. 

Way Forward: 

Over the last decade international trade between the North East India and its neighbouring 
countries has more than doubled. Government of India has already announced several 
policies to improve the connectivity in the North East India and the region is also going to be 
benefitted from the major Pan-Asian projects like Asian Highway I and II, the TransAsian 
Railway, Kaladan Multimodal highway and the BBIN (Bangladesh, Bhutan, India, Nepal) 
Corridor, along with the regional initiatives like the Trans-Arunachal Highway, rail 
connectivity to state capitals and expansion of airports.  

ICC feels that there exists a huge opportunity for the North Eastern region to emerge as the 
gateway to the South East Asia. However, India needs to eradicate the above mentioned 
limitations in order to boost the cross border trade and promote the overall development of 
the region.  


