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India, with its huge reserves of coal and crude, has the potential of becoming an international hub for chemical 

industry. However, what is lacking is the availability of natural gases at competitive prices. Tapping coal resources 

through coal gasification with the most modern research technology to provide the feedstock to the industry is the 

ideal solution for this.  The Government of India is keen on extending a helping hand and acting as a facilitator for 

catalyzing the growth of the chemical industry in India. Ministries of Chemicals and Petrochemicals, Power and 

Coal, and Petroleum and Natural Gas are working in close coordination to achieve this dream. Furthermore, 

provisions made for tax rebates, tax incentives and infrastructure incentives are a few welcome steps taken in this 

direction. The government’s proposal to set up "reverse special economic zones (SEZs)" in Iran and Myanmar, will 

allow Indian chemical industry to source its materials in a cost-effective manner. Indian entrepreneurs who are 

interested in investing in other oil rich and gas rich nation are expected to get full support from the government. It 

has further proposed to have chemical hubs in and around all the 22 refineries of the country.  

 

It is important to have common facilities of affluent treatment, of testing, of trading, of infrastructure in the form 

of chemical clusters which would allow for at least 25% to 30% reduction in the production cost. The Indian 

chemical industry is expected to hit $400 billion mark by 2021 in terms of production by becoming more 

competitive in terms of procurement, feedstock and production of final products for which the government is 

ready to provide the necessary support.  

 
Against this background, Indian Chamber of Commerce organized a seminar on “Coal Gasification in India” 
during 28

th
 February 2017, Hyatt Regency,New Delhi.  

 
 The Chief Guest of the seminar Mr Shusheel Kumar, Secretary, Ministry of Coal, Government of India said that 
emission intensity has to be reduced and it is only possible if dependence on coal is reduced. Government of India 
is now looking for renewnable energy and set up a target of 175 GW of capacity .He assured that Government of 
India will do everything to ensure all uses of coal to get promoted other than power. He has discussed few points 
which is targeted in 2017-18. 

 To do at least one project on underground coal gasification 

 One project on surface gasification 

 If technology is not a challenge then companies into technology will come up with commercial projects  

 To start with, pilot projects to be commissioned in 2017-18 



He also said that coal availability will not be a problem , if requires government will allocate coal block through 
proper mechanism provided viable project proposal is submitted. He also said that new policy on coal surplus  is 
likely to be approved by the cabinet and will be announced before 11

th
 March.New policy for surplus regime will 

assure each consumer the sufficient availability of coal in the country.He also assured that inorder to make coal 
gasification into reality if requires, government will consider restructuring of taxation on coal, exemption from cess 
may also be considered. This is an international commitment. He said that it is not a choice of the government , it 
is an imperative. Investors should invest in R & D so that coal gasification can be made commercially viable. 
  
 
Mr Rajesh Jha ,CEO, Adani Group said that India is blessed with sufficient coal reserve. However, there needs to 
debate on how to make use of coal.75% coal is  used to produce power. There are various options of uses of coal 
like chemicals, crude oil are the next available options of coal. In China 300 MT of coal is available for coal 
gasification.He also said that if coal is available at right prices, gas will also be available at right prices,syngas will be 
directly available. 
He also said that coal to chemical production will add a lot of value than from coal to power production. 
 
Mr Anil Razdan, Former Power Secretary said that today, coal production in our country is not a challenge . 
However,utilization and value addition  are the main issues of the coal sector. 
 
Mr Alok Goel, Conference mentor said that only issue in the petrochemical industry is getting the feedstock at 
internationally competitive prices.  
 
 
The seminar witnessed 120 delegates and participation from companies relevant to the sector like RIL, 
Thyssenkrupp, CBIE, EIL, ARVOS, JSW and many more 
 
 
 


