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“Budget fiscally prudent, to promote Good Governance & restore Growth”: ICC 
 

 
ICC feels that the Union Budget 2017 – ‘18 presented by Finance Minister Mr. Arun Jaitley today, will go a 

long way in promoting good governance and restoring growth through effective policy-based 

administration.  The Budget agenda - transform, energise and clean India – “TEC India” will be instrumental 

in bringing in a major positive shift in the functioning of economic systems in the country, ICC feels. 

 

ICC welcomes: 
 

 Push to Agriculture & Rural Sector – The decisions to provide Rs. 10 lakh crore as credit to farmers 

with 60 days interest waiver; to increase NABARD fund to Rs. 40,000 crore ; to introduce a 

dedicated micro irrigation fund for NABARD with Rs 5,000 cr initial corpus ; to introduce a Dairy 

processing infrastructure fund with an intial corpus of Rs. 2000 crore ; to announce a model Law on 

Contract Farming which will be shared with States. The ICC feels all these positive moves will hugely 

boost the Agriculture & allied sectors and will usher in a period of sustainable growth for the 

sector. Allocating Rs. 19,000 crore for Pradhan Mantri Gram Sadak Yojana in 2017-18, the setting of 

the target of bringing 1 crore households out of poverty by 2019, and ensuring 100% rural 

electrification by 2018 - are positive steps.  

 Huge boost to Infrastructure Development – The ICC feels the merger of Railways Budget with the 

General Budget has been successful in bringing the correct focus upon a multi-modal approach for 

development of railways, highways and inland waterways. The Chamber feels - Coastal roads of 

2,000 kms will accelerate development of Coastal Economic Zones ;  Stepping up of Budget 

allocation for highways  to Rs 64,000 crore in FY18 from Rs 57,676 crore and for national highways  

to Rs 64,000 crore from Rs 57,676 crore will go a long way in boosting growth & demand through 

improved transportation & logistics. Decision to create a Rail safety fund with a corpus of Rs 

100,000 crore over a period of 5 years is a great step. Rs 55000 crore for Railways has been 

allocated in Budget 2017 – this is expected to improve rail infrastructure. Railways will integrate 

end to end transport solutions for selected commodities through partnership.  

 Boost to MSME sector – Tax rate for companies with an annual turnover up to 50 crores to be 

reduced to 25% - this will significantly strengthen the MSME sector, and generate employment 

through the revival of Manufacturing 
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 Reforms in Personal Income Tax -  Decision to reduce the existing rate of taxation for individuals 

with income between 2.5 lakh to 5 lakh to 5% from 10% will provide relief to the salaried class, and 

moves like these will widen the tax net and enhance tax collection in the medium to longer terms.  

 Political Funding Reforms – Announcements that the maximum amount a political party can 

receive in cash donation will be Rs 2000 from any one source , and that Political parties will be 

entitled to recieve donations by cheque or digital mode – are welcome steps that will make Political 

parties more transparent and accountable 

 FDI Reforms – The decision to abolish the Foreign Investment Promotion Board (FIPB) is a welcome 

step which will lead to further liberalisation in the FDI Policy, and will help India further leverage it’s 

position as an emerging , invest-seeking economy 

 Fiscal Consolidation – The Budget has set targets aimed at fiscal consolidation – fiscal deficit target 

has been set at 3.2% during 2017-’18, and 3% for the next year ; revenue deficit target has been 

reduced to 2.1% from 2.3% in 2016-‘17 

The Minuse 

 The Budget did not mention anything about Corporate Tax Rate cut , or the much-needed funding 

for weak state-run banks. 

 

However, ICC compliments the Hon’ble Finance Minister for presenting a positive Budget, which definitely 

gives boost to inclusive growth. The budget also carried some signs of a bold, reformist agenda with steps 

to cleanse the political funding and proposal to unlock value in firms like IRCTC. All in all, the budget hasn’t 

failed to meet the general expectations , will aid India’s consumption story by putting more money into the 

hands of people, and hence, will help the economy move steadily towards a double-digit growth phase. 
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