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ASEAN 
 
Covid-19 challenges ASEAN to act as one 
 
The Covid-19 crisis is casting a long shadow over ASEAN and its member states.The coronavirus has 
infected at least 7,846 people in South-east Asia, and claimed 231 lives region-wide, according to 
figures yesterday. These numbers continue to surge daily.Beyond the loss of lives, the Covid-19 cri-
sis has wreaked havoc on the region's economies from both the supply side and demand slump, 
breaking supply chains and upending almost all business activities. The tourism, travel and aviation 
sectors - vital economic engines for many ASEAN member states - have practically ground to a halt. 
 
Trade, Security Issues to Dominate Vietnam’s ASEAN Tenure 
 
Vietnam chairs the Association of Southeast Asian Nations, or ASEAN, this year, with trade and se-
curity expected to top the agenda. Analysts say that as Vietnam builds on its success at hosting 
international gatherings, like the U.S.-North Korea summit in 2019, its success may be tempered by 
challenges like the coronavirus outbreak and the need for consensus in ASEAN. 
 
India proposes to strengthen its association with ASEAN and East Asia Summit countries: Modi 
 
During the 13th Conference of Parties on Conservation of Migratory Species of Wild Animals The 
Prime Minister said that India proposes to strengthen its association with the ASEAN and East Asia 
Summit countries.  This would be in sync with the Indo Pacific Ocean Initiative (IPOI), wherein India 
will be playing a leadership role.  
 
Minimum wages in ASEAN: How are they calculated 
 
Minimum wage rates across ASEAN countries are rising gradually to match the region’s increased 
cost of living and boost domestic demand. To combat inflation and prevent any outbreaks of labor 
unrest, ASEAN countries have increasingly been pushing for higher minimum wage levels and en-
acting new labor laws to protect workers’ rights. 
 

Northeast India 
 

 
Northeast India Sealed off Amid Rising Coronavirus Pandemic 
 
India’s frontier region of the northeast has sealed borders with the neighboring countries to pre-
vent the spread of coronavirus.The eight border states of the region have gone into overdrive with 
precautionary measures after neighboring Bhutan announced that a tourist from the United States 
was confirmed to have been infected with COVID-19, the disease caused by the new virus.  
 
 

https://www.straitstimes.com/opinion/covid-19-challenges-asean-to-act-as-one
https://www.voanews.com/south-central-asia/trade-security-issues-dominate-vietnams-asean-tenure
https://www.internationalnewsandviews.com/india-proposes-to-strengthen-its-association-with-the-asean-and-east-asia-summit-countries/
https://www.aseanbriefing.com/news/minimum-wages-in-asean-how-are-they-calculated/
https://thediplomat.com/2020/03/northeast-india-sealed-off-amid-rising-coronavirus-pandemic/
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Centre committed to develop food processing sector in Northeast: Teli 
 
Union minister of state for food processing industries Rameswar Teli  said the Centre is committed to develop the 
untapped food processing sector in the Northeast. He urged the entrepreneurs of the region to participate in the 
Central government’s process to develop the sector.The conclave was organized by the Indian Chambers of Com-
merce in association with union ministry of food processing industries and Dibrugarh district administration.Issues 
pertaining to the development of the food processing sector in the district, such as to create stakeholders’ inter-
est, agri-potential available in the region, possibilities of agri-food business, new food processing technologies and 
manufacturing were discussed at the conclave.The issues of packaging processes, quality assurance, and market 
linkages were also discussed in the conclave along with various MoFPI schemes. 
 
Northeast: India-Southeast Asia corridor opened 
 
A recently opened corridor between Thailand and Myanmar is all set to link India with Southeast Asia and boost 
trade between five ASEAN countries and India.The new bridge – part of the East-West Economic Corridor be-
tween Thailand and Myanmar – opened a few weeks ago.From there, Southeast Asian states can gain access to 
India over the Bay of Bengal and also through India’s Northeast. 
 

Bangladesh 
 
Covid-19: Indo-Bangladesh trade losses mount to Rs 200 crore per day 
 
The trade between India and Bangladesh has also affected due to coronavirus. Now, importers are not interested 
in buying any item coming from Bangladesh and the same thing is being witnessed across the border. The entire 
trade between India and Bangladesh is now totally collapsed. the average trade loss is approximately Rs 200 crore 
per day at the Sutarkandi border checkpoint in Assam's Karimganj district.Thousand of trucks loaded with perisha-
ble and non-perishable items as well as coal have been stranded at the check post at the Sutarkandi border. 
 
USTR sets out conditions for boosting trade, investment with Bangladesh 
 
The U.S. government aims to expand trade and investment with Bangladesh, but the world’s second-largest ex-
porter of ready-made garments must do more to protect both workers’ rights and intellectual property rights. 
The officials also discussed improvements needed to enable greater investment, including better protection of 
intellectual property rights, clear regulation and monitoring of the trade in pharmaceuticals and medical devices, 
and a commitment to enable the digital economy. 
 
Bangladesh for greater trade, investment with Turkey 
 
Bangladeshi President Abdul Hamid called for greater trade and investment with Turkey to explore the 
potentials of the two countries in various sectors. He said there is enormous scope for exploring the 
commerce and investment potentials between the two countries. Hamid described relations between 
Bangladesh and Turkey as excellent and historic during his meeting with the Turkish ambassador. 

https://nenow.in/north-east-news/assam/centre-committed-to-develop-food-processing-sector-in-northeast-teli.html
https://nenow.in/north-east-news/mizoram-has-vast-opportunities-for-food-processing-industries-teli.html
https://nenow.in/neighbour/northeast-india-southeast-asia-corridor-opened.html
https://nenow.in/north-east-news/assam/assam-asean-media-calls-on-chief-minister-sarbananda-sonowal.html
https://www.indiatoday.in/india/story/covid-19-indo-bangladesh-trade-losses-mount-to-rs-200-crore-per-day-assam-tourism-faces-rs-500-crore-loss-1655802-2020-03-15
https://www.reuters.com/article/us-usa-bangladesh/ustr-sets-out-conditions-for-boosting-trade-investment-with-bangladesh-idUSKBN20S1YU
https://www.aa.com.tr/en/asia-pacific/bangladesh-for-greater-trade-investment-with-turkey/1740302
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China 
 
 
China-ASEAN FTA gears up for next golden decade 
 
As a most populous FTA, it has boosted regional economic connectivity as multilateral trade tri-
umphs. Dongxing, a border city in southern China, offers a snapshot of promising cooperation be-
tween China and ASEAN in the next golden decade. China has been ASEAN's largest trade partner 
since 2010. The region became the second-largest trading partner of China during the first half of 
2019 when the volume almost surpassed the annual record of 2010, and the year-end figure in 2019 
is expected to reach 600 billion U.S. dollars. 
 

 
Trump Signs China Trade Deal, Putting Economic Conflict on Pause 
 
President Trump signed an initial trade deal with China,bringing the first chapter of a protracted 
and economically damaging fight with one of the world’s largest economies to a close.The pact is 
intended to open Chinese markets to more American companies, increase farm and energy exports 
and provide greater protection for American technology and trade secrets. China has committed to 
buying an additional $200 billion worth of American goods and services by 2021 and is expected to 
ease some of the tariffs it has placed on American products. 
 
US, China trade barbs over coronavirus pandemic 
 
A spat between Washington and Beijing over the coronavirus pandemic escalated when United 
States President Donald Trump angered China by referring to the pathogen as the "Chinese Vi-
rus".The two countries have sparred over the origin of the virus for days, with a Chinese official pro-
moting theories claiming it was brought to China by the US army and Washington officials using 
terms seen as stigmatizing a nation. 

 
China posts first trade deficit in two years 
 
China's exports fell in February, as expected. But imports were not as negative as predicted, 
as imports of medical-related supplies surged. That resulted in a trade deficit for China, the 
first since March 2018.  In China, exports were smaller than imports in January and February, which 
resulted in a trade deficit of US$7.1 billion. The last time that China had a trade deficit was in March 
2018, at the start of the trade war with the US, when it was nearly US$5.8bn. 
 

http://www.xinhuanet.com/english/2020-01/01/c_138671835.htm
https://www.nytimes.com/2020/01/15/business/economy/china-trade-deal.html
https://www.nytimes.com/2020/01/15/upshot/china-us-trade-peace.html
https://www.nytimes.com/2020/01/14/business/economy/trump-china-trade-deal.html
https://www.aljazeera.com/news/2020/03/usa-china-trade-barbs-coronavirus-pandemic-200317111836798.html
https://think.ing.com/snaps/china-a-negative-trade-balance-from-covid-19/
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MoUs, AGREEMENTS AND TREATIES 
 
India, US sign three pacts in health and oil sectors 
 
India and the US signed three agreements in health and oil sectors. A memorandum of understanding 
(MoU) was signed on mental health between the health departments of the countries.Another memo-
randum of understanding on the safety of medical products was signed between the Central Drugs 
Standard Control Organization with the US Food and Drug Administration. 
 
India, Portugal sign seven agreements 
 
India and Portugal signed seven agreements on February 14, 2020 to boost cooperation in areas in-
cluding maritime transport, port development, audio-visual co-production and industrial and intellectu-
al property rights.The agreements were signed after detailed high-level talks between Indian Prime 
Minister Narendra Modi and visiting Portuguese President Marcelo Rebelo de Sousa in New Delhi. The 
Portuguese President arrived in New Delhi on February 13 for a 4-day state visit. This is his first visit to 
India.  
 
Trump in India: Defense Deal with India 
 
President Trump announced that the two countries have agreed upon a defense deal that was worth 
$3 billion. This deal would include the procurement of 24 MH-60 Romeo helicopters six AH-64E Apache 
helicopters by India. Defense cooperation between two countries is reflective of the rising strategic 
partnership between India and the US The two countries have agreed on a new mechanism to contain 
narco-terrorism and other organized crimes. 
 
 
India and Brazil sign 15 agreements providing for cooperation in range of areas 
 
Brazilian President Bolsonaro's visit to India has opened new chapter in bilateral ties between India 
and Brazil. India and Brazil on Saturday signed 15 agreements to cement cooperation in areas ranging 
from energy and trade and investment to cyber security and information technology after talks be-
tween visiting Brazilian President Jair Messias Bolsonaro and Prime Minister Narendra Modi.The two 
countries also unveiled an action plan to further expand strategic ties between the two countries. 

https://www.news18.com/news/india/india-us-sign-three-pacts-in-health-and-oil-sectors-2515091.html
https://www.jagranjosh.com/current-affairs/india-portugal-sign-seven-agreements-1581682609-1
https://www.jagranjosh.com/current-affairs/india-portugal-sign-seven-agreements-1581682609-1
https://www.thehindubusinessline.com/news/trump-in-india-plenty-of-pomp-style-and-some-talk/article30913443.ece
https://www.livemint.com/news/india/india-and-brazil-sign-15-agreements-providing-for-cooperation-in-range-of-areas-11579952256099.html
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Trade Watch 

Table 1: India’s Trade with ASEAN countries, Bangladesh and China (Value in USD million) 

 

 

 

 

 

 

 

 

 

 

Source: Ministry of Commerce & Industry, Government of India  

 
 
The trade balance of India witnessed positive figures for the months of October to December 2019 for 
the countries of Cambodia, Laos, Myanmar, Philippines and Bangladesh wherein the trade balance 
with the ASEAN countries witnessed a trade deficit of USD 5924.75 million while there was trade sur-
plus with Bangladesh amounting to USD 1842.59 million and with China it witnessed a trade deficit 
amounting to USD 11,119.96 million respectively in the same period. There was a total trade deficit of 
USD 15,202.12 million for the months of October to December 2019 from the ASEAN countries, China 
and Bangladesh altogether. 

 

 

 

COUNTRY EXPORT  (OCT-DEC) IMPORT (OCT- TRADE BALANCE 

BRUNEI 16.30 
85.54 -69.24 

CAMBODIA 60.49 
10.43 50.06 

INDONESIA 933.88 
4,653.11 -3,719.23 

LAO PDR 6.80 
0.86 5.94 

MALAYSIA 1,835.02 
2,309.91 -474.89 

MYANMAR 272.16 
158.32 113.84 

PHILIPPINES 406.19 
124.58 281.61 

SINGAPORE 1,471.12 
3,231.93 -1,760.81 

THAILAND 1,146.69 
1,492.95 -346.26 

VIETNAM SOC REP 
1,492.87 

1,498.64 -5.77 

BANGLADESH 2,185.94 
343.35 1,842.59 

CHINA 
4,524.35 

15,644.31 -11,119.96 

TOTAL 14,351.81 29,553.93 -15,202.12 
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Figure1: Percentage share of India’s imports from ASEAN countries 

 

 

 

 

 

 

 

 

 

Figure 1 represents the percentage share of India’s imports from ASEAN countries for the months 

between October to December 2019 where it can be seen that Indonesia tops the list with 34.3% fol-

lowed by Singapore and Malaysia with 23.8% and 17.0% respectively. India’s import from Laos, and 

Cambodia was negligible for the period of October to December 2019.  

Figure 2: Percentage share of India’s exports to ASEAN countries 

 

 

 

 

 

 

 

 

 

 

Figure 2 represents percentage share of India’s exports to ASEAN countries for the months be-

tween October to December 2019 where it can be seen that Malaysia, Vietnam and Singapore con-

tributed to 63% of total Indian exports among ASEAN countries where Malaysia (24%) topped the 

list followed by Vietnam (20%), Singapore (19%) and Indonesia (15%). India’s export share to Brunei, 

Cambodia and Laos was negligible for the period between October and December 2019. 
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FDI Watch 

Foreign direct investment inflow in India and outflow from India: ASEAN, China and Bangladesh 

Table 2: Country Specific FDI equity inflow in India: ASEAN, China and Bangladesh 

(USD million, approximated to two decimal places) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Department of Industrial Policy and Promotion, Government of India 

In terms of FDI equity inflows in India it can be seen from Table 2 that Singapore topped among the 
ASEAN countries with a total inflow of USD 3633.49 million in the months of October, November and 
December 2019 thereby showing that Singapore was the major contributor among other ASEAN coun-
tries for those months. The total amount of FDI inflows from the ASEAN countries was USD 3690 mil-
lion while from China it amounted to USD 26.53 million amounting to a total of USD 3717.21 million 
from both China and the ASEAN countries for the months of October, November and December 2019. 
Negligible or no investment was done by Brunei, Laos, Myanmar and Vietnam among ASEAN coun-
tries. There was zero investment from Bangladesh for the same period. 

 

Country Oct-Dec 2019 

BRUNEI 0 

CAMBODIA 1.77 

INDONESIA 0.09 

LAO PD RP 0 

MALAYSIA 46.21 

MYANMAR 0 

PHILIPPINES 0.76 

SINGAPORE 3,633.49 

THAILAND 8.32 

VIETNAM SOC REP 0.04 

BANGLADESH 0 

CHINA 26.53 

Total 3717.21 
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Table 3:  Country Specific FDI outflow from India: ASEAN, China and Bangladesh 

(USD million, approximated to two decimal places) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: RBI Data 

Table 3 represents the outward flow of FDI from India to the ASEAN countries and China and Bang-

ladesh for the months of October, November and December 2019 where it can be seen that the to-

tal amount of FDI outflows was USD 1264.07 million from India to the ASEAN countries and USD 

65.03 million and USD 17.34 million to Bangladesh and China respectively for the given period. Sin-

gapore has emerged as the top investment destination for India accounting for USD 1185.96 million 

FDI from India. 

Table 4: Sector wise outward flow of FDI from India: ASEAN, China and Bangladesh (USD million, approximated to two 

decimal places) Oct-Dec 2019 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: RBI Data 

Table 4 represents outflow of FDI in different important sectors of the economy to the ASEAN 
countries along with Bangladesh and China where it can be seen that the total amount of invest-
ment was USD 6171.28 million for the period of October, November and December 2019.    
 
*It is to be noted here that the FDI outflow in different important sectors may vary from the total FDI outflow from 

India (as seen in Table 3) –-this is because of fluctuating value of dollar over the months.  

Country Oct-Dec 2019 

BANGLADESH 65.03 

CAMBODIA 0.34 

CHINA 17.34 

INDONESIA 6.40 

MALAYSIA 9.97 

MYANMAR 28.18 

PHILIPPINES 17.05 

SINGAPORE 1185.96 

THAILAND 4.64 

VIETNAM 11.51 

Total 
1346.44 

SECTORS Oct-Dec 2019 

AGRICULTURE AND MINING 685.19 

COMMUNITY, SOCIAL AND PERSONAL SERVICES 138.49 

CONSTRUCTION 1135.36 

ELECTRICITY, GAS AND WATER 192.16 

FINANCIAL,INSURANCE AND BUSINESS SERVICES 892.75 

MANUFACTURING 1445.71 

TRANSPORT, STORAGE AND COMMUNICATION SERVICES 907.89 

WHOLSALE, RETAIL TRADE, RESTAURANTS AND HOTELS 769.99 

MISCELLANEOUS 3.74 

TOTAL 6171.28 
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Fig 3: Sector wise outward flow of FDI from India: ASEAN, China and Bangladesh (Oct-Dec 2019) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 3 is a pictorial depiction of the above tabulated data. It is apparent that sectors like Construction, Financial, Insurance, Busi-
ness services, Manufacturing and Transport, storage and communication services saw maximum outward FDI from India in the 
months of October, November and December 2019 constituting 71% of the total outbound investment. 
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ICC Profile 
 
Founded in 1925, Indian Chamber of Commerce (ICC) is the leading and only National Chamber of 
Commerce operating from Kolkata, and one of the most pro-active and forward-looking Chambers 
in the country today. Its membership spans some of the most prominent and major industrial 
groups in India. ICC’s forte is its ability to anticipate the needs of the future, respond to challenges, 
and prepare the stakeholders in the economy to benefit from these changes and opportunities.  
 
Set up by a group of pioneering industrialists led by Mr G D Birla, the Indian Chamber of Commerce 
was closely associated with the Indian Freedom Movement, as the first organised voice of indige-
nous Indian Industry. Several of the distinguished industry leaders in India, such as Mr. B M Birla, Sir 
Ardeshir Dalal, Sir Badridas Goenka, Mr. S P Jain, Lala Karam Chand Thapar, Mr. Russi Mody, Mr. 
Ashok Jain, Mr. Sanjiv Goenka, have led the ICC as its President. Currently, Mr. Mayank Jalan is lead-
ing the Chamber as its President. 
 
 ICC is the only Chamber from India to win the first prize in World Chambers Competition in Quebec, 
Canada. 
 
ICC’s North-East Initiative has gained a new momentum and dynamism over the last few years. 
ICC  has a special focus upon India’s trade & commerce relations with South & South-East Asian na-
tions, in sync with India’s ‘Look East’ Policy, and has played a key role in building synergies between 
India and her Asian neighbours through Trade & Business Delegation Exchanges, and large Invest-
ment Summits.  
 
 ICC also has a very strong focus upon Economic Research & Policy issues - it regularly undertakes 
Macro-economic Surveys/Studies, prepares State Investment Climate Reports and Sector Reports, 
provides necessary Policy Inputs & Budget Recommendations to  Governments at State & Central 
levels. 
 
The Indian Chamber of Commerce headquartered in Kolkata, over the last few years has truly 
emerged as a national Chamber of repute, with full-fledged offices in New Delhi, Mumbai, Guwahati, 
Ranchi, Bhubaneswar, Hyderabad, Tripura and North Bengal functioning efficiently, and building 
meaningful synergies among Industry and Government by addressing strategic issues of national 
significance.  
 
 


